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Executive Summary

Current Traffic and Future Projections

Chennai port is one of the largest ports in southern India. It currently handles more than 50 MTPA of
traffic and is situated strategically close to the industrial area and is well connected both by rail and road
to serve the hinterlands of Tamil Nadu, southern Andhra Pradesh and southern Karnataka (Exhibit 1).
In FY 2016-17, the port handled 50.2 mn ton of traffic and witnessed an overall occupancy of 50 percent.
The major commodities handled are containers and liquid cargo (majorly POL), which constitute more
than 80 percent of the total traffic.

EXHIBIT 1
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Exhibit 2 shows the commodity-wise split of the FY 2016-17 traffic.
EXHIBIT 2

Traffic handled at Chennai Port between April 2016 and March 2017
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The traffic handled is projected to be 48.3 MTPA by 2020. Exhibit 3 summarizes the traffic potential for
key commodities for the port. The traffic projections are based on the OD study conducted in 2015-16.
Actual traffic may vary depending on realization of the assumptions made in the OD study and any other
developments not accounted for in the study?.

1 All traffic projections in this section are based on the Origin Destination study — National Perspective
Plan
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EXHIBIT 3

Traffic projections are based on the OD study conducted in 2015-16. Actual traffic may vary depending
on the following developments:

m Containers: The port handles roughly 1.5 mn TEUs. The key hinterlands that the port serves for
containers are Chennai and proximate SEZs, Bangalore, southern AP and parts of southern Tamil
Nadu. Almost 50 percent of the traffic is transshipped from the port to other ports in Southeast Asia
like Colombo and Singapore. With the growth of new ports, like Krishnapatnam and Katupalli, in
the vicinity as well as the development of container terminal at Ennore, Chennai port could witness
significant competition and a possible reduction in container traffic. Chennai as a city port also
faces evacuation challenges that other ports currently do not face. The port is expected to cater to
a traffic of roughly 0.9 mn TEUs by 2020 and 1.2 to 1.4 mn TEUs by 2025. In case a new
transshipment hub on the southernmost tip of the country becomes operational, the potential traffic
could decline further.

m POL: The port currently handles 12.2 MTPA of POL; majority of this is crude imports for the nearby
CPCL Manali refinery. By 2025, the port will withess marginal increase of crude import to around
11 MTPA if the refinery operates to near capacity because of increased demand from the
hinterland. The coastal product traffic is expected to move to Ennore port as OMCs, like IOCL,
have been shifting their terminals there. The product export is expected to remain the same in the
coming years. The CPCL refinery has not announced any plans to increase capacity currently—
this could lead to an increase in traffic.

PORT CAPACITY — CURRENT STATUS AND FUTURE AUGMENTATION

Chennai port has three docks—Bharathi Dock, Ambedkar Dock and Jawahar Dock. Bharathi Dock
houses the existing container terminal and contains seven berths; Ambedkar Dock has 11 berths and
Jawahar Dock has six berths, i.e., a total of 24 berths. The major commodities handled in the port are
crude oil and POL products, containers, automobiles, edible oil, finished fertilizers, fertilizer raw materials
and general cargo.
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